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Vision, Mission & Brand Values

Vision

e §&coda Szgyzeqsg[gplzo%:wcﬁeqzogﬁ 328mmjo0pd MSMES cobeiop: g@lzoﬁzmcﬁcqzsaogo%
DaNGa:BEep 36a530[0|epaat BieamnEBigadlgoopd mad@de b

Mission

® dcdgjieapegiE)easscooda0050p3000C $:pidBl:03:0005G0GE OANGaEBELp 33600033 $I

o p&:n$e0ncd: GpSop€ianodm§apdesiagpian: aneqEREap 360aBEdRa$!

® C00508/c0doeE MH$WDY [BF6e; MDAGP:II: NGB EPEIE03O[q i

® 200200090§:0)E ABIDYE§Ed [6$RBCESB|S g:3E332650532: 3aG00BIR(I]
8cronmeP:aE 00NGa:BEp 32600005320 [0 $

o H[gB5g$:q§§Ecq:320905 3adegieqregand)ia0a0depBE BByt [Brsocamigadoga$

Brand Values

Government
Government Related Projects

(308:85038:qp:)

Small & Medium Enterprises \ / Public
(zpeo0i00:Em00500:00bcfiqp:) (=2qpifgpSongp:)

)

Shareholders
(quS0nEqiqp:)

Annual Report
@ smedevelopmentbank.com.mm 2023-2024 m



on S§edon g yp:ei§ 0pd: ¢ & SMED BANK

Chairman
on cilo§:0§:§

Super One Holdings Co,Ltd.

Vice-Chairman
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Board of Director
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Tosta Group Co. Ltd

Board of Director
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& SMED BANK

Road Map Timeline

J

2025

L2
Agent Banking, Disaster Recovery Center, SME Pay, New Share Publication
\\New Branch Opening (Aungban), New Loan Product (Invoice Financing)

2024
)

MPU Credit Card, Mobile Banking, Internet Banking, Anti Money Laundry
New Branch Opening (Magway), New Loan Product (Baby Loan) )

(2023

CBM-Net2, Data Center Renovation

.

2022 |

L3
MPU Debit Card, MIS Reporting System

_/

2021

Core Banking, Card Management System

-

L

N
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SR RATIO 2023-2024
A Capital Adequacy Ratio Tier (1) 8.49%
Tier (2) 9.74%
B Liquidity Ratio 24.01%
C Cash & Cash Equivalent to Total Deposit Ratio 26.78%
D Loan to Deposit Ratio 138.73%
Loan to Deposit Ratio (NON-JICA) 95.33%
E Assets to Liabilities Ratio 116 : 1
F Return to Assets (ROA) 0.17%
G Return On Equity (ROE) 1.23%
H Shareholder's Equity 43,328
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8.49% 9.74%
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SMALL & MEDIUM ENTERPRISES DEVELOPMENT BANK PUBLIC COMPANY LIMITED
(Incorporated in Republic of the Union of Myanmar)

CORPORATE INFORMATION

CHAIRMAN: Daw San San Yee
VICE CHAIRMAN U Nyein Kyaw
DIRECTORS: U Than Kyaw

U Sein Thit

Dr. Nyan Thit Hlaing
U San Shwe Aung
U Bo Bo Zaw Chit Hlaing
U Nay Shwe Thwe Aung
INDEPENDENT DIRECTOR: Daw Thein Thein Nyunt
CHIEF EXECUTIVE OFFICER/ DIRECTOR Daw Zin Mar Kyin
REGISTERED OFFICE: No. 298, Coner of Anawrahtar Road & Wardan Street,

No. 2 Quarter, Lanmadaw Township, Yangon Region,
the Republic of the Union of Myanmar.

AUDITORS: JF Group — Certified Public Accountants & Auditors
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SMALL & MEDIUM ENTERPRISES DEVELOPMENT BANK PUBLIC COMPANY LIMITED
(Incorporated in Republic of the Union of Myanmar)

DIRECTORS’ REPORT

The Directors have pleasure in submitting their report and the audited financial statements of “Small &
Medium Enterprises Development Bank Public Company Limited”. (“the Bank”) for the financial year
ended 31 March 2024 as per Myanmar Companies Law Section - 261.

Principal activity
The principal activity of the bank is in the provision of commercial banking and related financial services
in the Republic of the Union of Myanmar. There have been no significant changes in the nature of this

activity during the financial year.

Results of operations
MMK

Profit for the financial year 534,379,809

Reserves and provisions

(i) Statutory reserve fund

According to the " Financial Institution Law Section (35-a), the bank requires to set aside the
statutory reserve fund which is sum equal to twenty five percent (25%) of the net profit. The bank
has met this requirement as net profit resulted for the financial year.

(ii) General provision on loan loss reserve
The bank maintained the general provisions on loan loss reserve balance amounting to
MMK 4,241,912,194 at the financial year ended. In compliance with Notification 17/2017 of the
Central Bank of Myanmar, 2% of total balance of loans and advances is required to set aside as
general provision for loan loss reserve. The bank could maintain this general provision amount
more than 2% of the loans and advance balance at the end of the financial year.

Bad and doubtful loans

The bank has provided the allowance for doubtful loans amounting to MMK 2,787,174,259 at the end of
financial year. In compliance with Notification 17/2017 of the Central Bank of Myanmar, the bank is
required to set aside as the adequate specific loan loss provision.
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SMALL & MEDIUM ENTERPRISES DEVELOPMENT BANK PUBLIC COMPANY LIMITED
(Incorporated in Republic of the Union of Myanmar)

DIRECTORS’ REPORT (continued)

Current assets

Before the statement of profit or loss and other comprehensive income and statement of financial
position were made out, the Directors took reasonable steps to ensure that for any current assets which
were unlikely to be realised in the ordinary course of business, their values as shown in the accounting

records of the Bank have been written down to an amount expected if realised.

At the date of this report, the Directors are not aware of any circumstances which would render the values
attributed to the current assets in the financial statements of the Bank misleading.

Valuation methods

At the date of this report, the Directors are not aware of any circumstances, which have arisen and which
may render adherence to the existing method of valuation of assets or liabilities of the Bank misleading
or inappropriate.

Contingent and other liabilities

At the date of this report, except contingent and other liabilities disclosed in the notes to the financial
Statements, there does not exist:

(i) any charge on the assets of the Bank which has arisen since the end of the financial year which
secures the liabilities of any other person, or

(ii)  any contingent liability of the Bank which has arisen since the end of the financial year.

No contingent or other liability has become enforceable, or is likely to become enforceable, within the
period of 12 months after the end of the financial year which, in the opinion of the Directors, will or may
substantially affect the ability of the Bank to meet its obligations when they fall due.

Change of circumstances

At the date of this report, the Directors are not aware of any circumstances not otherwise dealt with in
this report or in the financial statements of the Bank, which would render any amount stated in the
financial statements as misleading.

Items of an unusual nature

The results of the operations of the Bank during the financial year were not, in the opinion of the Directors,
substantially affected by any item, transaction or event of a material and unusual nature.

There has not arisen in the interval between the end of the financial year and the date of this report any
item, transaction or event of a material and unusual nature likely, in the opinion of the Directors, to affect
substantially the results of the operations of the Bank for the financial year for which this report is made.

Share capital

There were no changes to the authorised and issued and paid-up capital of the Bank for the financial year.
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SMALL & MEDIUM ENTERPRISES DEVELOPMENT BANK PUBLIC COMPANY LIMITED
(Incorporated in Republic of the Union of Myanmar)

DIRECTORS’ REPORT (continued)

No option to take up unissued shares in the Bank was granted during the financial year and there were no
shares under options at the end of the financial year in respect of shares in the Bank.

Directors

The Directors who have held for office at the date of this report are:

Sr. Name Position

1 Daw San San Yee Chairman

2 U Nyein Kyaw Vice Chairman

3 U Than Kyaw Director

4 U Sein Thit Director

5 Dr. Nyan Thit Hlaing Director

6 U San Shwe Aung Director

7 U Bo Bo Zaw Chit Hlaing Director

8 U Nay Shwe Thwe Aung Director

9 Daw Thein Thein Nyunt Independent Director
10 | Daw Zin Mar Kyin Director/ Chief Executive Officer

Directors’ interest in shares or debentures

The directors holding office at the end of the financial year had no interests in the share capital of the
Bank as recorded in the register of directors’ shareholdings kept by the Bank, except as follows:

— Nb. 6f Share As at 31 March 2024
MMK

Daw San San Yee 239 119,500,000
U Nyein Kyaw 117 58,500,000
U Than Kyaw 111 55,500,000
U Sein Thit 10 5,000,000
pspFacae o) NGB TR T 1365 682,500,000
U San Shwe Aung 10 5,000,000
U Bo Bo Zaw Chit Hlaing 110 55,000,000
U Nay Shwe Thwe Aung 1,953 976,500,000
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SMALL & MEDIUM ENTERPRISES DEVELOPMENT BANK PUBLIC COMPANY LIMITED
(Incorporated in Republic of the Union of Myanmar)

DIRECTORS’ REPORT (continued)

Share Options

No shares were issued during the financial year by virtue of the exercise of options to take up unissued
shares of the Bank. There were no unissued shares of the Bank under option at the end of the financial
year.

Directors’ responsibility in respect of the financial statements
The Directors are responsible to ascertain that the financial statements give a true and fair view of the
financial position of the Bank as at 31 March 2024, and of its financial performance and cash flows for the

financial year then ended. In preparing these financial statements, the Directors are required to:

(a) adopt appropriate accounting policies which are supported by reasonable judgements and
estimates and then apply them consistently;

(b) comply with the disclosure requirements of the Myanmar Companies Law Section — 262 and
Myanmar Financial Reporting Standards (“MFRS”) or, if there have been any departures in the
interest of true and fair presentation, ensure that these have been appropriately disclosed,
explained and quantified in the financial statements;

(c) maintain adequate accounting records and an effective system of internal controls;

(d) prepare the financial statements on a going concern basis unless it is inappropriate to assume that
the Bank will continue its operations in the foreseeable future; and

(e) control and direct effectively the Bank in all material decisions affecting its operations and
performance and ascertain that such decisions and/or instructions have been properly reflected in
the financial statements.

The Directors confirm that they have complied with the above requirements in preparing the financial
statements.

Signed on behalf of the Board in accordance with a resolution of the Directors,

g <
SMEDB

Director

X

p&“"..-—

Independent Director ng‘vfaﬂ(yin
Chief Executive Officer

Yangon, Republic of the Union of Myanmar N E-Develonment Eork

Date: 2 0 SEP 2024
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SMALL & MEDIUM ENTERPRISES DEVELOPMENT BANK PUBLIC COMPANY LIMITED
(Incorporated in Republic of the Union of Myanmar)

STATEMENT BY DIRECTORS
In the opinion of the Directors,

(a) the financial statements set out on pages 10 to 53 have been drawn up so as to give a true and fair
view of the state of affairs of the Bank as at 31 March 2024 and of the results of the business,

changes in equity, cash flows of the Bank and notes to the financial statements for the financial year
then ended; and

(b) atthe date of this statement, there are reasonable grounds to believe that the Bank will be able to
pay its debts as and when they fall due.

In accordance with “Myanmar Companies Law” Section - 264, the financial statements have been
authenticated by the following directors, on behalf of the Board of Directors.

Signed on behalf of the Board in accordance with a resolution of the Directors,

Director

A

K’K
L

Independent Director Zin Mar Kyin

Chief Executive Officer
SME-Development Bark

Yangon, Republic of the Union of Myanmar

Date:2 ( SEP 2024
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JF Group - Certified Public Accountants & Auditors

Room No.(503), (5th Floor), No. 33-49, Strand Condo, Maharbandoola Garden Street, Corner of Bank Street &
Maharbandoola Garden Street, Kyauktada Township, Yangon Region, The Republic of the Union of Myanmar.
Office Tel Ph : 95 - 1 377822, HP : 95 - 9 73015141, 95 - 9 250285506, 95 - 9 73241656, 95 - 9 5027387,

95 - 9 43089223, 95 - 9 250285065, 09 - 36704086, 09 - 36704087, 09 - 36704088

Email: wantin2008@gmail.com, jfgroupaudit@gmail.com, jfgroupadvisory@gmail.com

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF “SMALL & MEDIUM ENTERPRISES
DEVELOPMENT BANK PUBLIC COMPANY LIMITED”

Report on the Audit of the Financial Statements

Qualified Opinion

We have audited the financial statements of Small & Medium Enterprises Development Bank Public
Company Limited (the “Bank”), which comprise the statement of financial position as at 31 March 2024
of the Bank, and the statement of profit or loss and other comprehensive income, statement of changes
in equity and statement of cash flows for the financial year then ended, and notes to the financial
statements, including a summary of significant accounting policies, as set out on pages 10 to 53.

In our opinion, except for the effects of the matters described in the Basis for Qualified Opinion section
of our report, the accompanying financial statements of the bank are properly drawn up in accordance
with Myanmar Financial Reporting Standards, which is in line with International Financial Reporting
Standards (“IFRS”) including modification of the requirements of Financial Instruments: recognition and
measurement in respect of loan loss provisioning by the Central Bank of Myanmar Notification
No0.17/2017 and in compliance with the Myanmar Companies Law, so as to give a true and fair view of the
financial position of the Bank as at 31 March 2024 and of the financial performance, changes in equity
and cash flows of the Bank for the year ended on that date.

Basis for Qualified Opinion

The Bank recognized interest income accrued on the Non-Performing Loans (NPL) instead of treating them
as Interest in Suspense until these interest incomes been collected from the borrowers as per CBM
Notification No. 17/2017 dated 7 July 2017. In addition, the Bank has not adequately provided for the
specific provision on shortfall in security value of Non-Performing Loans (NPL) as per CBM regulation.

However, we take note that due to COVID-19 outbreak, the date for full compliance with the above
regulations have been extended to August 31, 2024 as per Central Bank Letter No (12/2023) dated August
31, 2023.

We conducted our audit in accordance with Myanmar Standards on Auditing (“MSAs”). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Bank together with the
ethical requirements that are relevant to our audit of the financial statements in Myanmar, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
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JF Group
Certified Public Accountants & Auditor

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF “SMALL & MEDIUM ENTERPRISES
DEVELOPMENT BANK PUBLIC COMPANY LIMITED” (continued)

Emphasis of Matter

We draw attention to Note. 4 to the financial statements which describes the effect of applying the assets
classification and provisioning regulation (17/2017) instructed by the Central Bank of Myanmar-CBM
dated on 7 July 2017.

Information other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the Report of the
Directors set out on pages 1 to 4.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information; we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Directors for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Myanmar Companies Law Section - 261 and 262 and MFRS, and for
devising and maintaining a system of internal accounting controls sufficient to provide a reasonable
assurance that assets are safeguarded against loss from unauthorized use or disposition; and transactions
are properly authorized and that they are recorded as necessary to permit the preparation of true and
fair financial statements and to maintain accountability of assets.

In preparing the financial statements, management is responsible for assessing the Bank’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Bank or to cease
operations, or has no realistic alternative but to do so.

The responsibilities of the management include overseeing the Bank’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with MSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.
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JF Group
Certified Public Accountants & Auditor

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF “SMALL & MEDIUM ENTERPRISES
DEVELOPMENT BANK PUBLIC COMPANY LIMITED” (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

As part of an auditin accordance with MSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

(a) Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

(b)  Obtain anunderstanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Bank’s internal control.

(c)  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

(d) Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Bank’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Bank to cease to continue
as a going concern.

(e)  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with the management regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF “SMALL & MEDIUM ENTERPRISES
DEVELOPMENT BANK PUBLIC COMPANY LIMITED” (continued)

Report on Other Legal and Regulatory Requirements

In accordance with Myanmar Companies Law (2017) Section — 280 and Financial Institution Law of
Myanmar the Section 89 (a) and 90 (a), we also report that:

(i) we have obtained all information and explanations, we have required to perform the routine,
procedures, analytical and verification audit for our forming of audit opinion.

(i)  the books of account have been maintained by the Bank as required by Myanmar Companies Law
Section - 257 and 258.

In our opinion, the accounting and other records required by the Law to be kept by the Bank have been
properly kept in accordance with the provisions of the Law.

/
Me Me - Audit Engagement Partner
JF Group™= Certified Public Accountants and Auditors
ME ME KYAW

B.Com, Q, C.P.A, ACPA
Certified Public Accountant and Auditor

Yangon, Republic of the Union of Myanmar

Pate: 2.3 SEP 2024
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SMALL & MEDIUM ENTERPRISES DEVELOPMENT BANK PUBLIC COMPANY LIMITED
(Incorporated in Republic of the Union of Myanmar)

STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2024
Note 31 March 2024 31 March 2023
(MMK' 000) (MMK' 000)
ASSETS
Cash and cash equivalents 7 36,254,231 23,184,061
Investment securities 8 34,700,520 35,700,520
Loan and receivables 9 187,787,158 183,584,708
Investment property 10 12,336,029 11,096,450
Mortgage properties 1,717,296 -
Property, plant and equipment 11 14,929,450 15,443,792
Intangible assets 12 1,564,061 1,380,212
Other assets 13 23,833,062 22,146,479
TOTAL ASSETS 313,121,807 292,536,222
EQUITY
Share capital 14 31,676,500 31,676,500
Share premium 15 216,300 216,300
Reserves 16 14,786,787 14,653,192
Accumulated losses (3,350,905) (3,751,690)
Total equity 43,328,682 42,794,302
LIABILITIES :
Deposits from customers 17 135,365,460 151,851,193
Borrowings 18 117,783,505 80,336,987
Other liabilities 19 16,644,160 17,553,740
Total liabilities 269,793,125 249,741,920
TOTAL EQUITY AND LIABILITIES 313,121,807 292,536,222
Off-Balance Sheet
Contingent liabilities
Guarantees & Undrawn overdraft 29 9,180,455 8,637,082

balances

Authenticated by:

Director

---------------------------

Independent Director

The accompanying notes form an integral part of the financial statements

@ smedevelopmentbank.com.mm

Zin Mar Kyin
Chief Executive Officer
SME-Development Bark
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SMALL & MEDIUM ENTERPRISES DEVELOPMENT BANK PUBLIC COMPANY LIMITED
(Incorporated in Republic of the Union of Myanmar)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE.FINANCIAL YEAR ENDED 31 MARH 2024

2023-2024 2022-2023
Note (MMK '000) (MMK '000)

Interest income 20 20,410,519 16,545,401
Interest expenses 21 (15,030,021) (14,343,264)
Net interest income 5,380,498 2,202,137
Fee and commission income 22 1,746,638 2,630,716
Capital gain/(loss) 23 259,408 (25,791)
Total income 7,386,544 4,807,062
Personnel expenses 24 (2,689,626) (2,487,012)
General and administrative expenses 25 (2,291,356) (2,611,926)
Depreciation and amortisation expenses 26 (748,680) (1,036,429)
Other expenses 27 (866,731) (915,625)
Total expenses (6,596,393) (7,050,992)
Profit/ (Loss) before other operating expenses 790,151 (2,243,931)
Other operating expenses .
Foreign exchange (Loss)/gain, net (5,198) 2,542,615
Allowance for impairment of financial assets 28 (244,817) (73,443)
Profits before tax ) 540,136 225,242
Tax expenses (5,756) (14,939)
Net profits for the financial year 534,380 210,303
Other comprehensive income-net of tax - -
Total comprehensive income for the financial year 534,380 210,303
Authenticated by:

&

Director Independent Director Zin Mar Kyin
Chief Executive Officer

SME-Development Bank

The accompanying notes form an integral part of the financial statements
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SMALL & MEDIUM ENTERPRISES DEVELOPMENT BANK PUBLIC COMPANY LIMITED
(Incorporated in Republic of the Union of Myanmar)

STATEMENT OF CHANGES IN EQUITY
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2024

Share Share Reserve Accumulated Total
Capital Premium (Note 16) Loss
Financial Year 2023-2024 (MMK'000) (MMK'000) (MMK'000) (MMK'000) (MMK '000)
Balance as at 1 April 2023 31,676,500 216,300 14,653,192 (3,751,690) 42,794,302
Net Profit for the Financial Year - - - 534,380 534,380
Amount transferred to statutory i i 133,595 (133,595) i
reserves
Balance as at 31 March 2024 31,676,500 216,300 14,786,787  (3,350,905) 43,328,682
Share Share Reserve Accumulated Total
Capital Premium (Note 16) Loss
Financial Year 2022-2023 (MMK'000) (MMK'000) (MMK'000) (MMK'000) (MMK '000)
Balance as at 1 April 2022 31,676,500 216,300 14,600,616 (3,909,417) 42,583,999
Net profit for the Financial Year - - - 210,303 210,303
Amount transferred to statutory i i 52,576 (52,576) i
reserves .
Balance as at 31 March 2023 31,676,500 216,300 14,653,192 (3,751,690) 42,794,302
Authenticated by:

&
P <

Director Independent Director Zin Mar Iz;in

Chief Executive Officer
SME-Development Bank

The accompanying notes form an integral part of the financial statements
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SMALL & MEDIUM ENTERPRISES DEVELOPMENT BANK PUBLIC COMPANY LIMITED

(Incorporated in Republic of the Union of Myanmar)

STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2024

2023-2024 2022-2023
(MMK '000) (MMK '000)
Cashflows from operating activities
Profit before tax 534,380 210,303
Adjustments for:
Depreciation and amortisation 748,679 1,036,429
(Gain)/Loss on disposal mortgage property and PPE (259,408) 40,730
Assets written-off 70,877 271,586
Loan written-off - 36,595
Operating profit before changes in working capital 1,094,528 1,595,643
Changes in working capital
Loans and advances to customers (4,202,450) 10,200,723
Other assets (1,686,583) (4,587,370)
Deposits from customers (16,485,733) (33,370,371)
Other Liabilities (874,884) (2,585,412)
Cash used in operating activities (22,155,122) (28,746,787)
Income tax paid - -
Net cash used in operating activities (22,155,122) (28,746,787)
Cashflows from investing activities
Acquisition of mortgage property, PPE and intangible assets (5,017,422) (2,211,432)
Payments for construction work-in-progress (41,933) (253,928)
Sales Proceed from disposal of mortgage property and PPE 1,865,130 1,502,550
Divestment of/(Investment in) government securities 1,000,000 (5,500,000)
Net cash used in investing activities (2,194,225) (6,462,810)
Cashflows from financing activities
Net drawdown/(repayment) of loans and borrowings 37,446,517 36,909,743
Dividend (27,000) (93,500)
Net cash generated from financing activities 37,419,517 36,816,243
Net increase in cash and cash equivalents 13,070,170 1,606,646
Cash and cash equivalents at beginning of the year 23,184,061 21,577,416
Cash and cash equivalents at end of the year 36,254,231 23,184,061
Authenticated by: /)(
? ﬂ/\ﬂ
Director Independent Director Zin Mar Kyin
The accompanying notes form an integral part of the financial statements Chief Executive Officer

SME-Development Bank
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